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Date Actual Exp. Prior

13-Sep 4.50% 4.50% 4.40%

14-Sep 0.00% 0.20% 0.30%

14-Sep 6.50% 6.40% 7.20%

15-Sep 1.20% 1.20% 1.20%

15-Sep 3.80% 3.60% 3.60%

Date Exp. Prior

21-Sep 0.10% 0.20%

21-Sep 7.0B -5.6 B

21-Sep 2.50% 2.50%

21-Sep 0.50% 2.30%

22-Sep  50.50  50.90 

23-Sep 100 105

Source, Reuters
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G-7   

-Inflation in US increased 0.4% in August, and jobless claims climbed by 11,000 to 428,000 in 

the week ended Sept. 10.

- University of Michigan's survey showed consumer sentiment edged up to 57.8 from 55.7 in 

August.

-The U.S. government’s budget deficit widened in August to $134.2 billion vs. shortfall of 

$90.5 billion in same period 2010.

- The ECB announced that it will provide additional USD funding to the Euro area banking 

system in coordination with the reactivation of a USD swap facility with the Federal Reserve. 

-Italy’s Aa2 credit rating remains under review for a possible downgrade for the first time in 

almost two decades by Moody’s Investors Service.

- UK banks will be forced to boost their capital and separate their core operations from riskier 

trading and investment banking at an annual cost of up to pound(s)7 billion, under sweeping 

reforms announced yesterday.

- Australian GDP growth in H1 was 1.4% Y-o-Y vs. expectation of 1.6%. 

BRIC             

-China is willing to buy bonds from nations involved in the sovereign debt crisis by National 

Development and Reform Commission Vice Chairman.

-India’s inflation accelerated to the highest level in more than a year to 9.78%.

- India lifted its policy lending rate, the repo rate , by 25 bps to 8.25%. 

                 

 GCC     

-Saudi Arabia’s inflation was 4.8% in August vs. 4.9 % in July.  The cost of living index rose 

0.5% in August from July.

- Saudi Central bank and UAE central bank governors said that they are happy with current 

low interst rates. 

-Saudi Central Bank governor said that Saudi Arabia, the largest Arab economy, doesn’t have 

plans to buy any European debt  

- Inflation in UAE eased to an 18-month low of 0.6% Y-o-Y in  August.

Commentary 

- Last week, USD/SAR parity edged up in interbank market due to high consumer demand, 

shortage of USD Liquidity in international markets and European debt uncertainties.   At one 

time, it touched 3.7509 and closed at 3.7505 and 3.7507 bid-offers respectively.

- SAR Murabaha market is stable and 1,2 and 3 months are trading around 25, 35 and 45 bps 

respectively.  However, due to USD shortage, USD Murabaha rates edged up and 1 month 

traded at 55 bps.

- The Euro rose against the dollar for the first time in three weeks after the European Central 

Bank announced its plan to lend dollars to Euro-area banks, tempering liquidity concern 

among the region’s sovereign debt crisis.

-  Treasuries dropped, pushing 10-year note yields up the most in more than two months(10-

years notes increased by 3 bps to 2.05% ), after the European Central Bank coordinated with 

the Federal Reserve and other central banks to maintain liquidity for the euro area’s financial 

institutions. 
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0.9777 3.8355 Aluminum  $     2,379.00 
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1.0366 3.8873 Palladium  $        728.00 

0.8754 4.2838 Copper  $     8,696.00 
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1.3804 5.1765 Platinum  $     1,796.00 
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