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 WEEKLY COMMENTARY                                                                                                 FROM 15-21 OCTOBER 

 

Profit Rate Benchmark 

Tenor LIBOR SIBOR SAR (Deposit) 

1 Month 0.2447 0.4000 0.50 

3 Months 0.4183 0.6863 0.80 

6 Months 0.6067 0.7188 0.80 

12 Months 0.9214 0.9100 0.90 

 

Economic Indicators  - Last Week 

Date Indicator Actual Prior 

17-Oct US Industrial Production 0.20% 0.20% 

18-Oct UK CPI (MoM) 0.60% 0.60% 

19-Oct ECB EZ Current Account -5.0B -12.9B 

19-Oct US CPI (MoM) 0.30% 0,40% 

20-Oct EZ Consumer Confidence -19.9 -19,1 

21-Oct FR Business Confidence  97 99 

 

Economic Indicators  - Week Ahead 

Date Indicator Exp Prior 

26-Oct IT Business Confidence  94 94.5 

27-Oct GE CPI Y/Y 2.60% 2.60% 

27-Oct JN Industrial Production  -2.30% 0.40% 

27-Oct U.S GDP Q/Q annualized  2.50% 1.30% 

27-Oct U.S Initial Jobless Claims 400K 403K 

28-Oct U. Michigan Confidence  58 57.5 

 

 

G-7 / Euro Zone  

 According to Federal Reserve Vice Chairman 

Janet Yellen 3rd round of large scale securities 

purchases (QE3) may be warranted if it is 

required to boost a U.S. economy challenged by 

unemployment and financial turmoil. 

 The net buying of long-term equities, notes and 

bonds in U.S. totalled $57.9 billion in October, 

the highest since December 2010, compared with 

net buying of $9.1 billion in July. 

 The Initial unemployment claims in U.S fell 6,000 

to 403K in the week ending October 15, 2011 

from an upwardly revised 409K for the previous 

week. 

 The Existing-Home Sales in U.S. declined by 3.0% 

m/m to 4.91 million in September, after jumping 

by 8.4% to 5.06 million in August. 

 The leading economic index in U.S (which is a 

measure of future economic activity) rose as 

expected by 0.2% m/m to 116.4 in September, 

after a 0.3% m/m gain in August. 

  U.S. CPI moderated to 0.3% m/m growth in 

September, after raising 0.4% in August. 

 The Industrial production in U.S increased as 

expected by 0.2% in September m/m, from the 

downwardly revised growth to zero for August. 

  Canadian CPI rose as expected by 0.2% m/m in 

September, after a 0.25% m/m increase in 

August. 

 The manufacturing sales in Canada grew more-

than-expected by 1.4% m/m to C$47.6 billion   in 

August, the highest level since October 2008, 

after an upwardly revised 3.0% m/m increase in 

July. 

 UK’s CPI accelerated to 5.2% y/y in September 

from 4.5% in August. 

 The Budget deficit in U.K narrowed to £11.4 

billion in September, vs. £13.2 billion in August. 

 The investor confidence in Germany slides to a -

48.3 in October from -43.3 in September. 

Currencies 

 USD SAR 

GBP 1.595 5.982 

EUR 1.390 5.211 

AUD 1.038 3.891 

CHF 0.883 4.249 

CAD 1.007 3.725 

JPY 76.29 0.049 

SAR 3.750 1.000 

Commodities 

Gold  $1,641.85  

Silver  $     31.39  

Platinum  $1,511.50  

Palladium  $   614.21  

Copper  $7,145.00  

Aluminum  $2,125.00  

WTI  $     87.40  

Brent  $   109.56  
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Disclaimer 

This report is prepared for information purpose only. It should not 

be construed as an offer to sell or a solicitation of an offer to 

purchase or subscribe to any investment. Although the information 

contained in this report is obtained from many sources believed to 

be reliable, Bank Al Bilad does not guarantee its completeness or 

accuracy. To the extent permitted by applicable laws and 

regulations in the Kingdom of Saudi Arabia, neither Bank Al Bilad 

nor any of its affiliates, their directors, officers and employees will 

be liable or have any responsibility of any kind for any loss or 

damage that may be incurred as a result of using the information 

contained in this report. 

 The cost of insuring French bonds using credit-

default swaps has soared to 191.5 basis points in 

October, from an average of about 84 in the first 

half of the year.  

 Greece has received part of a second installment 

of funds from its 110 billion euro EU/IMF 

emergency aid package, totaling 6.5 billion Euros 

($8.3 billion). 

 Moody’s downgraded Spain’s credit rating two 

notches from Aa2 to A1, with a negative outlook 

on October 20. It is worth mentioning that S&P 

downgraded Spain on Oct. 14 to -AA, and Fitch 

Ratings cut it to the same level on Oct. 7. 

 

BRIC 

 The GDP growth in China decelerated to a lower-

than-expected 9.1% y/y in Q3 2011, from 9.5% 

y/y in Q2. 

 The industrial outputs (the value added of 

industry) in China increased by 13.80% in 

September vs. 13.5% in August. 

 The inflation rate in Brazil fell to 0.42% in 

October, from 0.53% in September.  

 The unemployment rate in Russia fell to 6% in 

October from 6.1% in September. 

GCC  

 Saudi Arabia’s GDP exceeded SAR 1trillion mark 

in the first half of the year compared to SR811 

billion in the same period last year, according to 

Central Department of Statistics and Information. 

 The inflation rate in Qatar accelerated to 2.1% in 

August from year ago. 

 The Money supply M2 in Kuwait rose to 9.4% in 

September from 7.7% increase in August. 

 Utility demand in the GCC is expected to grow 7% 

to 8% every year, with Gulf countries expected to 

spend $45 billion before 2015. 

 The UAE government has issued a federal law for 

the establishment of Emirates Development 

Bank, a move aimed at promoting economic 

growth in the United Arab Emirates. The lender 

will be funded with AED 10 billion ($2.7 billion) of 

capital. 

 

COMMENTARY  

 Last week, we have witnessed return of 

confidence in markets, where US stock indices 

were leading the pack. Dow Jones during this 

month have increased by 8.2% and closed at 

11808.    

 

10,000

11,000

12,000

13,000

Jan-11 Mar-11 May-11 Jul-11 Sep-11

 
 Markets have seen high volatility in 10 Years US 

bond. Yields have recovered from 1.72% on 22nd 

September to 2.22% yesterday which is increase 

of 29% over the month. 
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 In last week, USD/SAR market mostly traded 

within the narrow range of 3.7502 and 3.7503.  

Market settled down to 3.7502 at the weekend. 

 In last week, we have witnessed softening of SAR 

Deposit rates, where 1, 3 and 6 months are 

quoted around 50, 80 and 80 bps respectively.  

However, SAR Murabaha rates in interbank 

markets are stabilizing.  1, 3 and 6 months are 

quoted around 30, 50 and 70 bps respectively. 

Dow Jones index 

US 10 year T-bill YTM 

Source: Bloomberg, Bank Al bilad 

research  
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