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 WEEKLY COMMENTARY                                                                                               FROM 19-25 NOVEMBER 

 

Profit Rate Benchmark 

Tenor LIBOR SIBOR SAR (Deposit) 

1 Month 0.2594 0.4281 0.36 

3 Months 0.5181 0.7194 0.60 

6 Months 0.7342 0.7600 0.80 

12 Months 1.0516 0.9675 1.00 

 

Economic Indicators  - Last Week 

Date Indicator Actual Prior 

22-Nov EZ  Consumer Confidence -20.4 -19.9 

23-Nov EZ  PMI Composite 47.20 46.5 

23-Nov FR  Business Confidence 95 97 

23-Nov US  Initial Jobless Claims 393K 388K 

24-Nov UK  GDP Q3 0.50% 0.50% 

25-Nov IT   Retail sales -1.6% -0.30% 

 

Economic Indicators  - Week Ahead 

Date Indicator Exp Prior 

30-Nov CA  Quarterly GDP 3% -0.4% 

29-Nov FR  Consumer Spending -.20% -1.3% 

29-Nov US  Consumer Confidence 44 39.8 

28-Nov US  New Homes Sales  313K 313K 

28-Nov JN  Jobless rate   4.2% 4.1% 

28-Nov IT   Business Confidence  93 94 

 

 

G-7 / Euro Zone 

 FOMC Meeting: the economic indicators in 

September reflect that the economic growth 

strengthened somewhat in the third quarter of 

the  year, the committee decided to keep the 

federal fund rate at its current levels between 0 

to ¼%, as well as the committee is maintaining 

its reinvestment policy in agency MBS.   

 The U.S Michigan consumer confidence index rose 

to 64.10 in November from 60.9 in October. 

 The U.S jobless claims rose on November 19 to 

393K from an upwardly revised 391K in the week 

earlier. 

 The personal spending in the U.S increased 0.1% 

in October after a 0.7% gain in September. 

 The U.S GDP climbed at a 2% y/y in the Q3, less 

than projected and down from a 2.5% prior 

estimation. 

 Sales of existing U.S. homes unexpectedly rose 

4.97 million y/y in October from 4.90 million in 

September. 

 The retail sales in Canada rose 0.1% in September 

compared to 0.5% in August. 

 U.K GDP accelerated by 0.5% y/y in the 3rd 

quarter vs. 0.5% in the 2nd quarter. 

 U.K. government spending rose more than 

expected by 0.9% in the 3rd quarter vs. 1.1% 

increase in the 2nd quarter. 

 The business confidence indicator in France 

dropped as expected to 95 in November from 97 

in October. 

 The consumer business confidence in France fell 

to 79 in November from 82 in October. 

 Germany GDP accelerated by 2.6% y/y in the 3rd 

quarter compared to 2.9% in the 2nd quarter. 

 The PMI Manufacturing in Germany dropped to 

47.9 in November from 49.10 in October. 

 The consumer confidence in Italy unexpectedly 

rose to 96.5 in November from the upwardly 

revised at 93.30 in October. 

Currencies 

 USD SAR 

GBP 1.544 5.790 

EUR 1.324 4.965 

AUD 0.971 3.642 

CHF 0.930 4.032 

CAD 1.047 3.582 

JPY 77.733 0.048 

SAR 3.750 1.000 

Commodities 

Gold  $  1,683.52  

Silver  $       31.26  

Platinum  $  1,530.50  

Palladium  $     565.75  

Copper  $  7,230.00  

Aluminum  $  1,992.00  

WTI  $       96.77  

Brent  $     106.40  
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Disclaimer 

This report is prepared for information purpose only. It should not be 

construed as an offer to sell or a solicitation of an offer to purchase or 

subscribe to any investment. Although the information contained in this 

report is obtained from many sources believed to be reliable, Bank Al Bilad 

does not guarantee its completeness or accuracy. To the extent permitted 

by applicable laws and regulations in the Kingdom of Saudi Arabia, neither 

Bank Al Bilad nor any of its affiliates, their directors, officers and 

employees will be liable or have any responsibility of any kind for any loss 

or damage that may be incurred as a result of using the information 

contained in this report. 

 The credit rating for Portugal has been 

downgraded by Fitch to BB+ FROM BBB- with 

negative outlook.  

 The long term sovereign credit rating of Belgium 

has been downgraded by standard and poor’s 

from AA+ to AA with a negative outlook.  

 Euro-zone consumer confidence indicator 

dropped to minus 20.4 in October from minus 

19.90 in September, as the economy edged 

toward a recession and companies eliminated 

jobs. 

 The European Industrial orders rose by 1.6% y/y 

in September compared with the downwardly 

revised at 5.9% in August.  

 Japan’s leading economic indicator decreased to 

91.5 in September, compared with 93.8 in 

August. 

 Japan’s consumer price index slumped to -0.2% 

y/y in October from 0% y/y in September.  

 

BRIC 

 China’s HSBC manufacturing PMI contracted to 48 

in November from 51 in October. 

 The Indian’s whole prices slowed to 9.08% y/y in 

the week ended on October 12 from 10.39% in 

the week earlier. 

 The unemployment rate in Brazil dropped to 5.8% 

y/y in October from 6% in September.  

 The CPI in Russia accelerated to 5.6% year to 

date in the week ended on November 21 

compared with 5.5% in the week earlier.  

 

GCC 

 The CPI in Saudi Arabia slowed to 5.2% y/y in 

October from 5.3% in September. 

 The CPI in UAE slowed by 0.05% y/y in October 

vs. 0.10% increase in September. 

 The CPI in Bahrain rose by 0.9% y/y in October vs. 

0.4% decrease in September. 

 The GCC countries are on track to spend a total 

of $97 billion on road and rail projects between 

now and 2020, and another $15 billion on ports. 

 

COMMENTARY 

 Euro slide against dollar after Italy sold €8 billion 

of six-month bills at a rate of 6.504% and after 

Germany failed to attract sufficient bids for its 

10-years bond, which also pushed up the cost of 

insuring European sovereign bonds against 

default. 
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 Treasury rose, pushing the yield on 10-years note 

down, as concerns the European debt crisis may 

escalate, especially that the European lawmakers 

failed to reach an agreement to contain the 

European sovereign debt. In its turn Germany 

refused again to extend the ECB roll in fighting 

the crisis. 

 Last week, USD/SAR market mostly traded at 

3.7504, and settled at the same reading in the 

weekend. 

 SAR Murabaha market was stable. 1, 3 and 6 

months are quoted around 30, 50 and 75 bps 

respectively.  
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Source: Bloomberg, Bank Al bilad research  

 


