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 WEEKLY COMMENTARY                                                         FROM 10 DECEMBER – 16 DECEMBER 

 

Profit Rate Benchmark 

Tenor LIBOR SIBOR SAR (Deposit) 

1 Month 0.2849 0.4725 0.60 

3 Months 0.5632 0.7500 0.80 

6 Months 0.7880 0.8038 0.90 

12 Months 1.1104 1.00156 1.05 

 

Economic Indicators  - Last Week 

Date Indicator Actual Prior 

12-Dec JN Consumer Confidence 38.1 38.6 

13-Dec UK  CPI Y/Y 4.8% 5% 

15-Dec EZ CPI (Y/Y) 3% 3% 

15-Dec EZ Employment (Y/Y) 0.2% 0.40% 

16-Dec FR Business Confidence 94 95 

16-Dec US  CPI Y/Y 3.4% 3.5% 

 

Economic Indicators  - Week Ahead 

Date Indicator Survey Prior 

20-Dec CA CPI YoY 2.9% 2.9% 

20-Dec US Building permits  635K 644K 

21-Dec IT GDP  YoY 0.4% 0.8% 

21-Dec US Mortgage applications - 4.1% 

22-Dec IT Retail Sales  -1.5% -1.6% 

22-Dec UK GDP  YoY 0.5% 0.5% 

 

 

G-7 / Euro Zone  

 During FOMC meeting, members suggested that U.S 

economy has expanded moderately in November.  

They decided to continue the committee program to 

expand the average maturity of its holding of securities. 

The target range of the federal fund rate left 

unchanged at 0 -¼ %. 

  The retail sales in the U.S climbed less than expected 

by 0.2% m/m in November compared to 0.5%in 

October. 

 U.S industrial production unexpectedly dropped by 

0.2% m/m in November, after a 0.7% gain in October. 

 Mortgages applications climbed 0.4% in the week 

ended on December 9 compared to 12.8% in the week 

earlier. 

 U.S initial jobless claims slumped to its lowest level 

since 2008, as it dropped to 366K in the week ended 

on December 10, from the upwardly revised value at 

385K in the week earlier. 

 U.S consumer price inflation eased slightly to 3.4% y/y 

in November from 3.5% in October. 

 Canada leading economic indicator rose 0.8% in 

November from the upwardly revised value at 0.3% in 

October. 

 U.K CPI slowed to 4.8% y/y in November from 5% in 

October. 

 The U.K jobless benefit claims rose 3000 in November 

from 2500 in October. 

 The wholesale price index in Germany slowed to 4.9% 

y/y in November from 5.0% in October. 

 The business confidence in Germany, as measured by 

ZEW survey (Economic sentiment) unexpectedly rose 

to minus 53.8 in November from minus 55.2 in 

October. 

 France CPI rose to 2.5% y/y in November from 2.3% 

October. 

 The business confidence indicator in France worsened 

less than expected to 94 in December from the 

upwardly revised value at 96 in November. 

Currencies 

 USD SAR 

GBP 1.554 5.829 

EUR 1.305 4.892 

AUD 0.998 3.744 

CHF 0.936 4.007 

CAD 1.038 3.612 

JPY 77.761 0.048 

SAR 3.750 1.000 

Commodities 

Gold  $  1,598.95  

Silver  $       29.73  

Platinum  $  1,420.00  

Palladium  $     623.89  

Copper  $  7,345.00  

Aluminum  $  2,004.00  

WTI  $       93.53  

Brent  $     103.35  
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Disclaimer 

This report is prepared for information purpose only. It should not be 

construed as an offer to sell or a solicitation of an offer to purchase or 

subscribe to any investment. Although the information contained in 

this report is obtained from many sources believed to be reliable, Bank 

Al Bilad does not guarantee its completeness or accuracy. To the 

extent permitted by applicable laws and regulations in the Kingdom of 

Saudi Arabia, neither Bank Al Bilad nor any of its affiliates, their 

directors, officers and employees will be liable or have any 

responsibility of any kind for any loss or damage that may be incurred 

as a result of using the information contained in this report. 

 Japan’s machine tool orders increased by 15.8% y/y 

after 26% increase in October. 

 Fitch has affirmed the credit rating of France at AAA, 

and placed France, Spain, Italy, Slovenia, Belgium, 

Ireland and Cyprus on a “rating watch negative” review 

for downgrade. 

 Moody’s has cut the credit rating of Belgium by two 

notches on December 16 from Aa1to Aa3. 

 Fitch rating agency has cut its long –term rating for 

seven major banks in Europe and US. BNP Paribas, 

Deutsche bank, Bank of America, Citigroup, Goldman 

Sachs have been downgraded one notch from A+ to A, 

while Barclays and credit Suisse cut two notched from 

to AA- to A. 

 

BRIC 

 China’s Money supply (M2) rose by 12.7% y/y in 

November compared to 12.9% in month earlier. 

 The HSBC China flash manufacturing PMI rose to 49 in 

December from 47.7 in November. 

 Foreign direct investment in China fell by 9.8% y/y in 

November compared to 8.8% increase in October. 

Total FDI in china cumulated $103.8 billion YTD in 

November.    

 India’s industrial production fell by 5.1% y/y in October 

compared to the upwardly revised value at 2% in 

September.  

 Brazil retail sales rose by 4.3% y/y in October, 

compared to 5.2% in September. 

 

GCC 

 OPEC countries agreed to a new production ceiling of 

30 million bpd which is higher than its current levels at 

29.8 million bpd, without setting new quota rules. 

 Saudi Arabia’s real GDP, is expected to grow by 5.1% 

in 2011, and budget surplus to accelerate to SAR 185.3 

billion in 2011, according to SAMA annual report for 

2011. 

 Saudi Arabia gas production will reach 15 billion cubic 

feet per day by 2020, according to ministry of 

petroleum and minerals resource.  The Kingdom is 

expected to have the largest network of refineries in 

the Middle East by 2016 with a refining capacity of 3.5 

million bpd. 

 

COMMENTARY 

 Euro weakened to lowest levels since January, on 

speculations that the Euro zone leaders will not be able 

to contain the sovereign debt crises. Fitch decision to 

lower France’s rating outlook and to put six other 

regional countries on review for downgrade put more 

pressure on euro. Euro settled against dollar at 1.3046. 

 Spain’s two-year yield fell 128 basis points or 1.28% 

after the nation sold almost double its initial maximum 

target of security on 16 December auction, the yield 

on two years Spanish bond was 3.303%. Italian two 

years yield also declined 74 basis points or 0.74%, on 

speculation banks bought securities to use it as 

collateral when ECB will start offering three-years 

loans next week, the yield on two years Italian bond 

was 5.148%. 
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Source: Bloomberg, Bank Al bilad research  

 


